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Taxing Authority an Unsecured Creditor in Bankruptcy
Proceedings

As expected, the Supreme Court of Canada confirmed that the Crown is an ordinary unsecured
creditor under ss. 67(2) and 86(1) of the Bankruptcy and Insolvency Act in Quebec (Revenue)
v. Caisse populaire Desjardins de Montmagny, 2009 SCC 49. At trial the Crown was successful
in claiming unremitted GST and QST amounts held by a trustee in bankruptcy. The Court of
Appeal and the Supreme Court disagreed, however, holding that amendments to the Act in
1992 clearly limited the Crown's priority in bankruptcy proceedings. The following article
discusses the case:

Caisse Populaire Desjardins de Montmagny: Crown Does Not "Own" Unremitted GST
Amounts  by Ahsan Mirza posted November 9, 2009 on The Court.

Proposed Changes to Corporate Name Rules

 
Corporations Canada has proposed a number of regulatory amendments to the Canada
Business Corporations Regulations, 2001 and the Canada Cooperatives Regulations, as
described in an Industry Canada notice from November 30, 2009.The amendments aim to
clarify the rules for the granting of names to corporations and cooperatives. They were pre-
published in the Canada Gazette, Part 1, on November 28, 2009 (p. 3536) and are also
available on the Corporations Canada website.

Legislative Update

 

http://rs6.net/tn.jsp?et=1102912509926&s=3&e=001gCJK4Fonc0s5weaPbRi1ihqjUM1eZiMWMAmYGLL1qvFGMkFTH0DVjpvXSrcomgqm0idC1bzn_RLTOSUuiVQHpyYYAVhKu60ZQHxaLVFD9nUwjpfuBIBhFwQrj5p2VZJKv_Bg6RubrXI4TwqT3vS_gHNpX0qeh4EEouElDeCaASS0vTMlC3cogw==
http://rs6.net/tn.jsp?et=1102912509926&s=3&e=001gCJK4Fonc0s5weaPbRi1ihqjUM1eZiMWMAmYGLL1qvFGMkFTH0DVjpvXSrcomgqm0idC1bzn_RLTOSUuiVQHpyYYAVhKu60ZQHxaLVFD9nUwjpfuBIBhFwQrj5p2VZJKv_Bg6RubrXI4TwqT3vS_gHNpX0qeh4EEouElDeCaASS0vTMlC3cogw==
http://rs6.net/tn.jsp?et=1102912509926&s=3&e=001gCJK4Fonc0s5weaPbRi1ihqjUM1eZiMWMAmYGLL1qvFGMkFTH0DVjpvXSrcomgqm0idC1bzn_RLTOSUuiVQHpyYYAVhKu60ZQHxaLVFD9nUwjpfuBIBhFwQrj5p2VZJKv_Bg6RubrXI4TwqT3vS_gHNpX0qeh4EEouElDeCaASS0vTMlC3cogw==
http://rs6.net/tn.jsp?et=1102912509926&s=3&e=001gCJK4Fonc0s5weaPbRi1ihqjUM1eZiMWMAmYGLL1qvFGMkFTH0DVjpvXSrcomgqm0idC1bzn_RLTOSUuiVQHpyYYAVhKu60ZQHxaLVFD9nUwjpfuBIBhFwQrj5p2VZJKv_Bg6RubrXI4TwqT3vS_gHNpX0qeh4EEouElDeCaASS0vTMlC3cogw==
http://rs6.net/tn.jsp?et=1102912509926&s=3&e=001gCJK4Fonc0s5weaPbRi1ihqjUM1eZiMWMAmYGLL1qvFGMkFTH0DVjpvXSrcomgqm0idC1bzn_RLTOSUuiVQHpyYYAVhKu60ZQHxaLVFD9nUwjpfuBIBhFwQrj5p2VZJKv_Bg6RubrXI4TwqT3vS_gHNpX0qeh4EEouElDeCaASS0vTMlC3cogw==
http://rs6.net/tn.jsp?et=1102912509926&s=3&e=001gCJK4Fonc0s5weaPbRi1ihqjUM1eZiMWMAmYGLL1qvFGMkFTH0DVjpvXSrcomgqm0idC1bzn_RLTOSUuiVQHpyYYAVhKu60ZQHxaLVFD9nUwjpfuBIBhFwQrj5p2VZJKv_Bg6RubrXI4TwqT3vS_gHNpX0qeh4EEouElDeCaASS0vTMlC3cogw==
http://rs6.net/tn.jsp?et=1102912509926&s=3&e=001gCJK4Fonc0s5weaPbRi1ihqjUM1eZiMWMAmYGLL1qvFGMkFTH0DVjpvXSrcomgqm0idC1bzn_RLTOSUuiVQHpyYYAVhKu60ZQHxaLVFD9nUwjpfuBIBhFwQrj5p2VZJKv_Bg6RubrXI4TwqT3vS_gHNpX0qeh4EEouElDeCaASS0vTMlC3cogw==
http://rs6.net/tn.jsp?et=1102912509926&s=3&e=001gCJK4Fonc0uU-Wg9rkAWTevuJLXDL6xWf7uQOt_6SBtqbqchSZqC2jw8o1iF_tKbeSn876jKcgSDpA4GfVx_J0GT1HxwX2ABq1xXhxCX1DOVQgPdlWH4LXRshU0p_wnzOoCMnX6C7yG7RDGRHdcmP7Jq1VYsoXebNBGsY6g0JqLiFV-UFfJj996-HwHKfmkh35-va1Ot6QiCtCWOI9OMD9JzwbDoJaIQaIVjODu2i8ACTaeAoqybeA==
http://rs6.net/tn.jsp?et=1102912509926&s=3&e=001gCJK4Fonc0uU-Wg9rkAWTevuJLXDL6xWf7uQOt_6SBtqbqchSZqC2jw8o1iF_tKbeSn876jKcgSDpA4GfVx_J0GT1HxwX2ABq1xXhxCX1DOVQgPdlWH4LXRshU0p_wnzOoCMnX6C7yG7RDGRHdcmP7Jq1VYsoXebNBGsY6g0JqLiFV-UFfJj996-HwHKfmkh35-va1Ot6QiCtCWOI9OMD9JzwbDoJaIQaIVjODu2i8ACTaeAoqybeA==
http://rs6.net/tn.jsp?et=1102912509926&s=3&e=001gCJK4Fonc0uU-Wg9rkAWTevuJLXDL6xWf7uQOt_6SBtqbqchSZqC2jw8o1iF_tKbeSn876jKcgSDpA4GfVx_J0GT1HxwX2ABq1xXhxCX1DOVQgPdlWH4LXRshU0p_wnzOoCMnX6C7yG7RDGRHdcmP7Jq1VYsoXebNBGsY6g0JqLiFV-UFfJj996-HwHKfmkh35-va1Ot6QiCtCWOI9OMD9JzwbDoJaIQaIVjODu2i8ACTaeAoqybeA==
http://rs6.net/tn.jsp?et=1102912509926&s=3&e=001gCJK4Fonc0uU-Wg9rkAWTevuJLXDL6xWf7uQOt_6SBtqbqchSZqC2jw8o1iF_tKbeSn876jKcgSDpA4GfVx_J0GT1HxwX2ABq1xXhxCX1DOVQgPdlWH4LXRshU0p_wnzOoCMnX6C7yG7RDGRHdcmP7Jq1VYsoXebNBGsY6g0JqLiFV-UFfJj996-HwHKfmkh35-va1Ot6QiCtCWOI9OMD9JzwbDoJaIQaIVjODu2i8ACTaeAoqybeA==
http://rs6.net/tn.jsp?et=1102912509926&s=3&e=001gCJK4Fonc0uU-Wg9rkAWTevuJLXDL6xWf7uQOt_6SBtqbqchSZqC2jw8o1iF_tKbeSn876jKcgSDpA4GfVx_J0GT1HxwX2ABq1xXhxCX1DOVQgPdlWH4LXRshU0p_wnzOoCMnX6C7yG7RDGRHdcmP7Jq1VYsoXebNBGsY6g0JqLiFV-UFfJj996-HwHKfmkh35-va1Ot6QiCtCWOI9OMD9JzwbDoJaIQaIVjODu2i8ACTaeAoqybeA==
http://rs6.net/tn.jsp?et=1102912509926&s=3&e=001gCJK4Fonc0uU-Wg9rkAWTevuJLXDL6xWf7uQOt_6SBtqbqchSZqC2jw8o1iF_tKbeSn876jKcgSDpA4GfVx_J0GT1HxwX2ABq1xXhxCX1DOVQgPdlWH4LXRshU0p_wnzOoCMnX6C7yG7RDGRHdcmP7Jq1VYsoXebNBGsY6g0JqLiFV-UFfJj996-HwHKfmkh35-va1Ot6QiCtCWOI9OMD9JzwbDoJaIQaIVjODu2i8ACTaeAoqybeA==
http://rs6.net/tn.jsp?et=1102912509926&s=3&e=001gCJK4Fonc0uU-Wg9rkAWTevuJLXDL6xWf7uQOt_6SBtqbqchSZqC2jw8o1iF_tKbeSn876jKcgSDpA4GfVx_J0GT1HxwX2ABq1xXhxCX1DOVQgPdlWH4LXRshU0p_wnzOoCMnX6C7yG7RDGRHdcmP7Jq1VYsoXebNBGsY6g0JqLiFV-UFfJj996-HwHKfmkh35-va1Ot6QiCtCWOI9OMD9JzwbDoJaIQaIVjODu2i8ACTaeAoqybeA==
http://rs6.net/tn.jsp?et=1102912509926&s=3&e=001gCJK4Fonc0uU-Wg9rkAWTevuJLXDL6xWf7uQOt_6SBtqbqchSZqC2jw8o1iF_tKbeSn876jKcgSDpA4GfVx_J0GT1HxwX2ABq1xXhxCX1DOVQgPdlWH4LXRshU0p_wnzOoCMnX6C7yG7RDGRHdcmP7Jq1VYsoXebNBGsY6g0JqLiFV-UFfJj996-HwHKfmkh35-va1Ot6QiCtCWOI9OMD9JzwbDoJaIQaIVjODu2i8ACTaeAoqybeA==
http://rs6.net/tn.jsp?et=1102912509926&s=3&e=001gCJK4Fonc0uU-Wg9rkAWTevuJLXDL6xWf7uQOt_6SBtqbqchSZqC2jw8o1iF_tKbeSn876jKcgSDpA4GfVx_J0GT1HxwX2ABq1xXhxCX1DOVQgPdlWH4LXRshU0p_wnzOoCMnX6C7yG7RDGRHdcmP7Jq1VYsoXebNBGsY6g0JqLiFV-UFfJj996-HwHKfmkh35-va1Ot6QiCtCWOI9OMD9JzwbDoJaIQaIVjODu2i8ACTaeAoqybeA==
http://rs6.net/tn.jsp?et=1102912509926&s=3&e=001gCJK4Fonc0vGq2mW7cZOy4w2aCmqTOrkMed1TMVnD_Hv57wwD70Di86rs5gmzY8Zpn6aiEGnH-lqv3c1ZKI4gDk3oxVQ3wUb50CR7NPRjOZzCpeI3XMdUF6P96HYf2NxeihG55o1zxX-bbmDuYLYoDVIGDHrHwm3ffMW8p77-I--nODsxL2rgg==
http://rs6.net/tn.jsp?et=1102912509926&s=3&e=001gCJK4Fonc0uKHUbiXNpTHfAU74TFcOOt9kFkTJnjn89NM__3lPgSDQUWmZAC33Ebnx6XUd1oxJ-Wb6YLr66o0iwgWLVIXuGStbqHv20I0mPPEejgNNrDBvTas9MaOL20YaR5F2ocudXJKiCxkW8IEMX4YSO_eWlMD2anN7zKKCZudnz7TnWGdPmXhEviJh89
http://rs6.net/tn.jsp?et=1102912509926&s=3&e=001gCJK4Fonc0sSrsd8DSksyWGPp91jkiUVNGhzTw45PPEzeLFTgf_1oXHu5WHdnQxZLabSEIqD_eL5B-BzRblIQy9PDAyIkru-MSwUj7XqetqWeaHL1CSEu3xC1cf_yT131c4WSpxZoS6VfRspq8IJiw==


Bill C-27, the Electronic Commerce Protection Act, passed third reading unanimously in the
House of Commons and is before the Senate. The legislation is meant to deter spam and other
online threats and create a safer online marketplace. See the legislative summary for further
details.

Manitoba Government Does Not Support Tax
Harmonization

 
The Manitoba government does not support adopting a harmonized sales tax, as noted in the
recent Manitoba Finance report Sales Tax Harmonization in Manitoba: What it would mean for
households, businesses and public finances. The report concludes that while implementing the
HST in Manitoba would provide a net benefit to certain Manitoba businesses (particularly
construction and exporting), it would have a negative effect on other businesses and on
families, increasing their share of the sales tax burden.

Business Law Publications

 
These recent publications may be of interest to business lawyers:

Pensions and CCAA by Kim Ozubko, published in the December 2009 For Your Benefit -
CBA National Pensions and Benefits Law Section Newsletter;

Developments in Corporate Governance: Looking Ahead to 2010, posted December 22,
2009 on the Torys website;

McCarthy Tétrault Co-Counsel: Business Law Quarterly (Volume 4, Issue 4) and Tax
Update (Volume 1, Issue 5).

Continuing Professional Development: LSM
 
Be sure to register soon for the upcoming half-day program When the Going Gets Tough - New
Insolvency Regime to Help the Tough Get Going. Moderator David Jackson and several
insolvency practitioners will walk you through the long awaited amendments to the Bankruptcy
and Insolvency Act and the Companies' Creditors Arrangement Act. The program takes place
February 10, 2010 from 1:00 - 4:00 p.m. at the Law Society classroom.

Midwinter 2010

The Manitoba Bar Association's 2010 Mid-Winter Meeting takes place January 21-23 at the
Fort Garry Hotel.  Programs that may be of interest to business lawyers include:

Raising Capital for Small Business Clients - topics to be discussed include the
stages of equity investing, attracting venture capital and financing exemptions;

Trends in Technology Contracting - George Takach will share his expertise on
drafting technology contracts;

Tax Law Refresher - tax and GST tips and traps.
For further details on the full-day continuing legal education programming on January 22nd or to
register see the brochure or contact the Manitoba Bar Association.

The Law Society of Manitoba provides this service solely for the benefit of and to support the
competence of its members.  Members should exercise their professional judgment in using or
adapting any content.
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