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Lawyers Laud Taxpayer-Friendly Ruling

A recent Tax Court of Canada decision has overruled the long held position of the Canada
Revenue Agency that a U.S. limited liability company is not entitled to benefits under the
Canada-U.S. Income Tax Convention. The issue in Td Securities (USA) Llc v. The Queen,
2010 TCC 186 was whether a U.S. LLC was entitled to the treaty rate for branch tax on profits
earned in Canada prior to the amendments made to the treaty by the Fifth Protocol. The
agency is expected to appeal the decision which, if it stands, will have significant implications
for U.S. LLCs. For a taste of the buzz the case has generated see:

·         Tax Court of Canada Rules U.S. Limited Liability Company is Treaty Resident, an April
15, 2010 Osler Update

·         TD Securities (USA) LLC v. The Queen - Canada Revenue Agency Loses on Denying
Treaty Benefits to a LLC, Cassels Brock

·         Reversal of Fortune: TD Securities (USA) LLC v. The Queen, Fraser Milner Casgrain
·         Fiscally Transparent U.S. LLC Entitled to Canada-U.S. Treaty Benefits, Borden Ladner

Gervais
·         Flash: Tax Court Holds A US LLC Is Entitled to Treaty Benefits, Davies 

Supreme Court to Hear Bona Fide Purchaser Appeal

 
The Supreme Court has granted leave to appeal Bank of Montreal v. i Trade Finance Inc, 2009

http://r20.rs6.net/tn.jsp?et=1103347240716&s=3&e=001S11MpkfaSbfDsU8UqKgZUdqFTUvZdq6QMSaARR9AB_3Es-glKJWrV3xUWyoH3ad1v5K_q67iELbYpLoTRI01GP7BhRvptziR96x0vO0psKO-NGIdbH0rO1wFr2Bl2l2Oa7qRx98x5odb8nQwwYMw5Rn5XV_zN-ZqqkmryYiSywxXQvGS0WxdjQ==
http://r20.rs6.net/tn.jsp?et=1103347240716&s=3&e=001S11MpkfaSbe2qjX7fea8Pb1BNea9QL08ZxFrau_Z1fYHWMZAj3BdGhX9gASNyvfSCHWNCouM5Vm2gJL5vW7Ywevpd0tMET_krnGL8oIb8cAXy-clGO9dSu54WP6D71q3H3RMM6MPLmR-tmHrFPxtDUTsHKnXP8lH
http://r20.rs6.net/tn.jsp?et=1103347240716&s=3&e=001S11MpkfaSbeFT6jZtk-f6ieeopncKKCbQAXsIE1_q-yIdYVIBHQiOWu9tHHaPOPPxGsQFOW4M5gseOCugbR0x04zclc9bqW6bTfxunPIqe4VcrWzfEcuqP8k6aQXB8MWqo6DRglYvGAqijsGClBrO9FBR2-hwzRO2TBt7aYXgDDjmsI_4pnqH4G8l9HTz2vig2ln-vHBEwZBC41p4mHbFqXjQjkrvvRJjlMMhSAw2mNInse9KyT1P9pHzeKbHfhKm84RxXD4TGGsJP7hGFrPFA==
http://r20.rs6.net/tn.jsp?et=1103347240716&s=3&e=001S11MpkfaSbeFT6jZtk-f6ieeopncKKCbQAXsIE1_q-yIdYVIBHQiOWu9tHHaPOPPxGsQFOW4M5gseOCugbR0x04zclc9bqW6bTfxunPIqe4VcrWzfEcuqP8k6aQXB8MWqo6DRglYvGAqijsGClBrO9FBR2-hwzRO2TBt7aYXgDDjmsI_4pnqH4G8l9HTz2vig2ln-vHBEwZBC41p4mHbFqXjQjkrvvRJjlMMhSAw2mNInse9KyT1P9pHzeKbHfhKm84RxXD4TGGsJP7hGFrPFA==
http://r20.rs6.net/tn.jsp?et=1103347240716&s=3&e=001S11MpkfaSbc4h-6bIjmoIRDxSjqy1mv02faF3QxN5n1KwIsF7qVYv_NxQ-2H9kKMRln_ozuE2Hg5zH7H0jVyRmXzGVcrRlqCSm9wEjIzjdD2DPx6wRNESvFa9rdwvB9vrDOcSoPZ8uirj-pZTqAhmYNiqHVotLpS77C-1cToczJlAp8F6LxuETNJd7aLmTbxCan9sEzoYnE=
http://r20.rs6.net/tn.jsp?et=1103347240716&s=3&e=001S11MpkfaSbfFFCfzHpxrCgwYf65kC-mcks-icgu7iYJ5YjLKVmDd9EvJwqQGazrOKzuV--VrHI9d8l0A_HS-BMk-NTxwxK3-Ttxb7U0dXZBjeba4H05Tk2DVJgIvLM5mMaraYR9roD1Zgv6VX11g2tJicT9F7RTsrxYWQ4iYR05LSpbIYWh-oUfR2Dq6VKR-
http://r20.rs6.net/tn.jsp?et=1103347240716&s=3&e=001S11MpkfaSbc3cL-AueRrznnEotuAObNRs4ROeSrcAXtaLvPSKUsB4tkl1NdbSQClL4IIXQnkngev5rA086yxWQwuqoEzNAbiz1MPl8RwZBX9sRnecCVoKhldwspBnjldK6PcaAt_SaA=
http://r20.rs6.net/tn.jsp?et=1103347240716&s=3&e=001S11MpkfaSbeLJ6Wnv6pXTj_h0_VMt7uwdQ5yqBfE9TN52oIzepKEepzowYit8btiOL7JNjDEwXeTIAvnYNg4QCtm_-9BY4sTR7rCcdPMrFdat9yMEzyOvtWvPjB4T844d0kXOiLWPVaoPPT1PntX-sncvSnYdPw8xDXvSktjC5IFJB0qBxFRXFBznoubKpDR


ONCA 615, an Ontario case pitting two innocent financial institutions, both victims of an $11.2
million fraud, against each other. i Trade advanced money to the fraudster, who subsequently
pledged the shares it acquired with a portion of the funds as security for a loan from BMO.
Overturning a lower court decision in favour of i Trade, the Court of Appeal found that BMO
was a bona fide purchaser for value without notice and that i Trade was not entitled to recover
the funds under a constructive trust based on unjust enrichment. The following article questions
why the Supreme Court has chosen to hear the appeal given the Court of Appeal's precedent-
based approach:

·         Will the Interest of Bona Fida Purchase For Value Without Notice Maintain its Priority
Status?: I-Trade v. BMO by Sona Dhawan posted April 19, 2010 on The Court

Jobs and Economic Growth Act Introduced

 
The Canadian government introduced Bill C-9, the Jobs and Economic Growth Act, on March
29, 2010, as part of its Budget 2010 strategy to strengthen the Canadian financial sector.
Among other things, the Bill proposes changes to the regulation of financial services, including
reporting requirements under the Proceeds of Crime (Money Laundering) and Terrorist
Financing Act, new legislation concerning national payment card networks, and a new
framework to enable credit unions to incorporate. The changes are summarized here, and
detailed in the Blakes' Update on Financial Institution Legislation.

New Franchise Legislation Introduced
 
The Manitoba government introduced new franchise legislation on April 6, 2010. Bill 15, The
Franchises Act, gives franchisees the right to recover losses caused by misrepresentation and
requires franchisors to disclose financial information before entering into an agreement. It also
imposes a duty on both sides to act in good faith and in accordance with reasonable
commercial standards. See the news release and explanatory note for further information.  

Fee Changes - Companies Office

 
The fees to file Annual Returns under The Corporations Act will increase on August 1, 2010.
For corporations with share capital the new fee will be $50. Corporations without share capital
will pay $25, and the fee for amended annual returns will be $25.

National Instrument 55-104 Insider Reporting Regime

 
The Canadian Securities Administrators are adopting a new insider reporting regime on April
30, 2010. National Instrument 55-104 Insider Reporting Requirements and Exemptions and its
related policy (55-104 CP) harmonize insider reporting obligation across Canada. Details are
discussed in these articles:

Amendments to Canada's Insider Reporting Regime: National Instrument 55-104, an
Osler update

Canada's New Insider Reporting Regime, a Clark Wilson securities law update.

Business Law Resources
 
Osler's March 2010 Corporate E-Review contains several articles reviewing current corporate
law topics including foreign ownership restrictions in the telecom industry, say on pay in
Canada and related party transaction rules for public companies. Of particular interest is the
article Canadian Competition Law: Your Top Ten Compliance Questions for 2010, which lists

http://r20.rs6.net/tn.jsp?et=1103347240716&s=3&e=001S11MpkfaSbd0aKj1OA4piH0YIKjMbl6ebjg7RlBfmWeR4zwtxlTBqq94tuKG8uiUryceTcc9UqULEYgTkeCxvAlvGUncETyXsqqCw8C3L_GqFvKVit-GBBU4fdyQZc4qJeyfa40gTQVihPo17yJseiNYYtjdCSE0pnRNxoBnlw0RVwOUEhhgKrJHzdI-FM7KkmF021-v0uBnTin5wcdNZ0I8ffO1V2GQEG2qL4IU0Baeh3fSIY_id8Dd6M1hnGaklVaZVvrYmd0c0MmVQY3AOw==
http://r20.rs6.net/tn.jsp?et=1103347240716&s=3&e=001S11MpkfaSbd0aKj1OA4piH0YIKjMbl6ebjg7RlBfmWeR4zwtxlTBqq94tuKG8uiUryceTcc9UqULEYgTkeCxvAlvGUncETyXsqqCw8C3L_GqFvKVit-GBBU4fdyQZc4qJeyfa40gTQVihPo17yJseiNYYtjdCSE0pnRNxoBnlw0RVwOUEhhgKrJHzdI-FM7KkmF021-v0uBnTin5wcdNZ0I8ffO1V2GQEG2qL4IU0Baeh3fSIY_id8Dd6M1hnGaklVaZVvrYmd0c0MmVQY3AOw==
http://r20.rs6.net/tn.jsp?et=1103347240716&s=3&e=001S11MpkfaSbeNd4RdmhIYgHuqH4RgI-jrskTdnNiknQQ2B8MfhdqWOaSa3SJtmZyqEZ9INtQ0PJi_GjHV1ZJWsblMLj83TQZ520W4N3h_paNl_BqboSJ0tk2MN-ZRecIY2nsH3g3r1OUqdCfczxziCQJ_ekVplddh1JfNu7bv1XTNszFkceqC_YdCUqhZBki7z0ddUumnHgiw8l02YJeulg==
http://r20.rs6.net/tn.jsp?et=1103347240716&s=3&e=001S11MpkfaSbfT_H1ArjqFmT9UBGr76ZxWdDraBEbg1lWk_FEihvAY137HxRz9W-2Zq1oCN6R8nmb7t_nGlebzZvaRbI8PTs7Vd-QvlKDWNT7IZzRL1lzcwLLWF_h7XDosZnx-QfTQXaRS_39AVkxWjEzmHu-tJEBHDAjIEYnisxyU-FLNx4GY5gHG1xS8OhhD2836TRUlQ2bu01ZtcLW5jHde3Il_kKgTnT8KiHQ79xE=
http://r20.rs6.net/tn.jsp?et=1103347240716&s=3&e=001S11MpkfaSbdng4yUAw0NbL1Y9sAJxKG9X3Ya-FVr5KJmGD-CY8npiP3dL-0JkibwoTQidzuw13NzRwyhKCZ1cPnLWdU9FleNJ1_ljuwX9dVkoeBUXA5S0gRxmwULQn3-w9H7MJUk4OzBvbF4vfJTojIwu82PhNRo
http://r20.rs6.net/tn.jsp?et=1103347240716&s=3&e=001S11MpkfaSbfsvdUBUz-Ch3aTy8F0lZYUxuj8OiLVK4Baqe0Oz2GMoOWSVHysB7yH8jOFNxtnCnDbVns-L864U9Bustp0Ob6Ec6Lfec2i_ANDYfe0IIZA2k_jWyl8WWBvzp4hSc8_NdE=
http://r20.rs6.net/tn.jsp?et=1103347240716&s=3&e=001S11MpkfaSbfsvdUBUz-Ch3aTy8F0lZYUxuj8OiLVK4Baqe0Oz2GMoOWSVHysB7yH8jOFNxtnCnDbVns-L864U9Bustp0Ob6Ec6Lfec2i_ANDYfe0IIZA2k_jWyl8WWBvzp4hSc8_NdE=
http://r20.rs6.net/tn.jsp?et=1103347240716&s=3&e=001S11MpkfaSbcCY6c1WSy42LKMdYYh3zzbjV7pPFFeqn3_kfT4MgUoAnoFGENw6kuq8Mqqku-wAltHX4tiR4oWIeAED_cxSacHns9pzPsTvYbU1YjSuKjzu8MRv4t2rHEf9VbGz-kJIUIOiXTvjNcImMZaP3oatrXMkzuU8zRPBXTaCcV3pez_zA==
http://r20.rs6.net/tn.jsp?et=1103347240716&s=3&e=001S11MpkfaSbeSuU3k7S6WKdVs70VU8H6W3i69iu09Uaj6o3WyDCX4hWm9aiCNXcMuff5AYy-wfUqSmLhs5U7Ios6WRnTAKKtzp8TZ66DRRxtiQHFyvIDUdLnyB3gJ30BzPTUf0GL2Rp93RcZd0qRLIamf3IVv0hxTjOIj46Jy9cI=
http://r20.rs6.net/tn.jsp?et=1103347240716&s=3&e=001S11MpkfaSbe5xX_DfdHX7X-Y6Mse2YHIdoRk7dlEKYYXpu7p7XneZ9QXufBKTiKqlQSqicZxfUwUz5TaDHA_2iUivqbTiZE_w5nyDJsUzvm7Fd6EQp4sNR5LkHP_L_ux8RjHRg7_lQJUcHkuKwqljbFQIMQ77tHsGNvCqfiX6zoHkzaI6cOCehfiymx8d7NuywnmiowTjjQ=
http://r20.rs6.net/tn.jsp?et=1103347240716&s=3&e=001S11MpkfaSbedVXp06MkUmXs6M_oldjO7DD_cqbTtI0bE-McIrA1QZH1EkfYdzvbHpgGHfhAwbshca8LmRL6AFELmf1yXOOx0Oz0Xu2W4sMxkVtZp46wauawqtNi3naHpj9L0tsA-MCZUUQXjW1Pfd4jeO6wiROfV
http://r20.rs6.net/tn.jsp?et=1103347240716&s=3&e=001S11MpkfaSbfnJWd03xFslWRjydl6pr2zk8JnV_M4wAzsrTMYdrxD5X6bzVAISTdj5JMvAR0imeDC1lfFWerksFf3V_MEjmJXck7cyXMe4rq7bOh8XhRu_cpRKJ6cY3aGIZchLurewLT40AvcQFp3ZP9K8Hz5aftr
http://r20.rs6.net/tn.jsp?et=1103347240716&s=3&e=001S11MpkfaSbfVxTBO_8ZsfhAarlq-H84f6zFWEozKiwhOolCKBmZwW0qNAqw3We2XHQGnra_DzPcKcCn__h1dEB7xjJ1CuV3F0Fri8kaxd0EW9N1_vIJ3i_dLPw3bY7ImnKgfATps6vOnnunbp2Z5KuYY7-iu4dDqYOEsbCVpg3Y=
http://r20.rs6.net/tn.jsp?et=1103347240716&s=3&e=001S11MpkfaSbeq584kD8lzoEI1iID34eOsoLnd50XXxKSdCgfVcpHMqcq2Cek6bnOrS3A194Ljs-IdTlVgy38V9CODirfUgnzyjwS9XiFn9Xu_Ms6bUv-0B6fNRK68ShgUHL0VrLiutdUVyS6_zukJtyRZSIwvSWEY


ten questions businesses of all sizes should ask themselves to adjust to the more rigorous
enforcement environment now in place as a result of last month's amendments to the criminal
conspiracy provisions of the Competition Act.
 
Tax Update: A report on cross-border developments in Canadian tax law published April 26,
2010 by the McCarthy Tétrault tax group, looks at the OECD report on tax relief for cross
border investors and at the US LLC issue referred to above.
 
Preventing and Managing Shareholder Disputes, a CLE BC webcast, may be downloaded free
from the Practice Points website, as may the article Securities Class Actions and Secondary
Liability in Canada: A New Day Dawning?, which surveys the development of class action
lawsuits in Canada and the advent of statutory secondary market liability.

Upcoming Education Programs: LSM
 
Caveat Emptor and the Pros and Cons of Great Sellers' Disclosure - Join an interactive
discussion with presenters John Neufeld and Robert Tyler about what the real estate industry
has been doing with respect to sellers' disclosure.  This lunch hour program takes place May
13, 2010. 
 
Trust Conditions - Presenters Herb Peters and Jeff Shypit discuss the governing principles of
trust conditions, common problems, and the consequences of lawyers breaching trust
conditions and undertakings in this lunch program scheduled for May 19, 2010.

Insolvency and Restructuring Forum

 
The CAIRP Insolvency and Restructuring Forum will take place in Winnipeg on Thursday, May
13, 2010 at the Fort Garry Hotel. Local presenters include David Kroft, David Jackson, and
Catherine Howden.  Madam Justice Suche and Bruce Taylor will speak on the regional hot
topic, Things Your Parents Never Told You About Restructuring the Family Business. For
further details or to register see the brochure.

Tax Law Conference: CBA

The Canadian Bar Association is holding its sixteenth annual Tax Law for Lawyers Conference
from May 30 to June 4, 2010 at Niagara-on-the-Lake, Ontario. See the conference brochure for
further details.

 
The Law Society of Manitoba provides this service solely for the benefit of and to support the
competence of its members.  Members should exercise their professional judgment in using or
adapting any content.

 
 

http://r20.rs6.net/tn.jsp?et=1103347240716&s=3&e=001S11MpkfaSbdpbOcNrH-U6SOJr7ZBEWm8mqxfpD6tPV5U0vacuxDp_wFeyJlmDlcQdpQu4A5gI3jY9X5gGn9O5T84MsyvXxmeWGAUU8vcz80pi46vWMgo_tfs0FFzjXw-BLSbyrHVhD6OjqTpHAWFuyDqzvUAyrp3tenNpCjFhPA=
http://r20.rs6.net/tn.jsp?et=1103347240716&s=3&e=001S11MpkfaSbca8zkFqsqPog8WZYl4Ux97VBPM2bmRre4Cv8NTaKcGswdcEKBn9oNLXSC5WQFqGFXFGGSDoaG1OE6sQfUV0dya_gzdk9HlhFBB4-imNNtV7mBknrmXQ9edPwygsbPUo7947lxRukdOLNqSSVeYreaxGwDZojGKjHY=
http://r20.rs6.net/tn.jsp?et=1103347240716&s=3&e=001S11MpkfaSbd5d5gl_57kd9jXmicSUxUkg1tlNt5-lpG6ESF4dDKX2tHhQLwuAuwSDDg5cbi0mPAiBwspojvtfri9RF3p-mIzxRdK1UcPjFZibbndsYH6LrNktKXV2mlueI6OjUw-Ry5OE0lObum5o933ChTxNRRmNL3si2whY-M=
http://r20.rs6.net/tn.jsp?et=1103347240716&s=3&e=001S11MpkfaSbd5d5gl_57kd9jXmicSUxUkg1tlNt5-lpG6ESF4dDKX2tHhQLwuAuwSDDg5cbi0mPAiBwspojvtfri9RF3p-mIzxRdK1UcPjFZibbndsYH6LrNktKXV2mlueI6OjUw-Ry5OE0lObum5o933ChTxNRRmNL3si2whY-M=
http://r20.rs6.net/tn.jsp?et=1103347240716&s=3&e=001S11MpkfaSbeIHtuPLrYljFeX1vK3bGsvqd1Td_c6WzVKKO8T8gi3rUlPJ22zUNfDkWjvC9E44fwx-6Svq8oZQKA2kIwLbxZbqWqzJHV_Si1T9Bf88djPD8wsPzd7rZqxENNtHZnavmKc1dCxrovPgxzwbKJbWI82a3A_NFcwg4UCAvCryWr7lJ9Tr90fM9tj8x99HmU7JAdTH6txo7gLo_yd0ej5b47OztfkAekMrzWumJJ0rPqQ05R3AMXHLLNL7Cj0jKLUkMY=
http://r20.rs6.net/tn.jsp?et=1103347240716&s=3&e=001S11MpkfaSbeIHtuPLrYljFeX1vK3bGsvqd1Td_c6WzVKKO8T8gi3rUlPJ22zUNfDkWjvC9E44fwx-6Svq8oZQKA2kIwLbxZbqWqzJHV_Si1T9Bf88djPD8wsPzd7rZqxENNtHZnavmKc1dCxrovPgxzwbKJbWI82a3A_NFcwg4UCAvCryWr7lJ9Tr90fM9tj8x99HmU7JAdTH6txo7gLo_yd0ej5b47OztfkAekMrzWumJJ0rPqQ05R3AMXHLLNL7Cj0jKLUkMY=
http://r20.rs6.net/tn.jsp?et=1103347240716&s=3&e=001S11MpkfaSbdVEXGmndPQBq4-wulSkN2w__j29gf_lo61jix-31m7RGfPsJCER0o1k4r5IMyxWoPtMKS9lepX8CewhTO7y8GmqpRLKoJ5cVxLfJIAadiGehYTKXa-ckSVBBJy2NtGt9cEvZl4zEiZkJvSseAzqKx6EqbgXYyc5MFJPE6-boYf0lskbP8QHfLht_E0WV4xF9neFq46FkY_bcxqousEzpI4
http://r20.rs6.net/tn.jsp?et=1103347240716&s=3&e=001S11MpkfaSbc6314UXlpNZuxSy9sOQPjPoqpiyasKMU6gMFa4vcYuVvd-Po6yECT1rGhSlsRqHLWjkJHda4Ws5DldDWYt8Lk2HxBT3G_SHX0I_QcN0op5nl7y6623uDxZY1ital56fFJYV2DnvLQntrHKyRHSv_oD
http://r20.rs6.net/tn.jsp?et=1103347240716&s=3&e=001S11MpkfaSbdH-Q34RFdgEtW6kx1nGDpxieDaCUbLvoSKESPuYIqua_a4GxcUUXJJ7h7IifeBzMxxS8Z7GUmlssnF6Awu2F7zcHB9indxGe0GNazIiklDtEkHTo6QMBKFcbUM4LJgCDh_5E8uBieeB59BuWnwazQKrWViVBTMOfGVfB0m36wh5yXeDNSEQD8Eq618oB_Zc0dQxbjqrQG3y18oDtCmDpYLBP3GurclxIFEC6EqthN9C_7QG5LiG9AjHaMdBYO42JPuVtrtymslcA==
http://r20.rs6.net/tn.jsp?et=1103223658411&s=3&e=001zYsedLWpFX0pVg2Pi0Rz2Cy0JcqRRNwOsgPptSUzuQM3tKYIVsznn63yoYeWmfSO7AJv9s-LZtEyPDjXOMlXfnutPysOAUNQiM6Sz6oLfxr5uIkLt3dZ3Sf7IPbUg-ZxeqqwNCmzPLws6opjosgnwA==
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